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Abstract 

Given the observed daunting economic challenges facing Nigeria in the midst of the global oil 

recession, this advocacy paper is predicated on the need to examine the impact of the recent global 

oil recession on the performance of our nascent democracy and to explore the options available 

in managing the challenges.  In view of the oil-dependent structure of the economy, the paper 

demonstrated that recession in the global oil market ultimately translates to a fall in oil revenue 

for the governments in Nigeria which necessarily imposes a lot of challenges to governments in 

their quest to deliver the dividends of democratic governance to the people. To address the problem 

of fiscal imbalance, the onus therefore rests in part, on the ability of tax and revenue collectors to 

shore up internally generated revenue (IGR) efficiently and effectively by being creative, 

hardworking and transparently honest. However, beyond generating IGR to augment the shortfall 

in government revenue, the author recommends that a well-diversified economy away from oil to 

industrial development and agriculture among others, is a sin qua non for combating volatility in 

global oil price. However, it is stressed that a well-diversified economy can only be achieved when 

the appropriate mix of fiscal, monetary, industrial, technological, exchange rate, trade and 

incomes policies are put in place and accompanied by an authentic, patriotic and committed 

leadership at all levels of government with the appropriate political will and climate conducive to 

economic development.  

Keywords: Oil recession, good governance, policy mix, fiscal imbalance 

 

1.0  Introduction 

Given the daunting economic challenges facing the country in the past couple of months, the choice 

of this topic for your seminar could not have come at a more apposite time. It is however important 

for us to start our discussion with the definition of the key words in the topic. The word recession 

is usually used to refer to a significant decline or fall in the general economic activity of a country 

over a period of time. For example, the Central Bank of Nigeria (CBN) defines recession as a 

situation in which the rate of growth of the country’s gross domestic product (GDP) declines for 

three consecutive quarters. In such a situation, the country experiences high unemployment rates, 

galloping inflation, increase in the consumer price index, marked fall in the index of industrial 

production and manufacturing capacity utilization, increased stock of unsold commodities etc. in 

tandem with the general economic downturn. For the IMF, global recession is defined as “ a decline 

in annual per-capita real World GDP (purchasing power parity weighted) backed up by a decline 

or worsening for one or more of the seven other global macroeconomic indicators namely-
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industrial production, trade, capital flows, oil consumption, unemployment rate, per-capita 

investment and per-capita consumption (Wall Street Journal, 2009). 

The word recession should not be confused with depression which is almost similar to recession. 

By depression is meant a prolonged period during which business activity drops significantly 

usually accompanied by high unemployment rates, deflation and general business pessimism. In 

measurable terms, the IMF sees depression as a decline in GDP exceeding 10% or a recession 

lasting two or more years. Thus depression can be seen as an advanced stage of recession, more 

severe than recession and lasts longer. Global oil recession therefore connotes a period during 

which the price of oil in the international oil market experienced significant drop over an extended 

period of time. 

On the other hand, democratic governance refers to that type of government anchored on the tenets 

of democracy. Democracy as we all know is a system of government in which the citizens of a 

country exercise power directly or elect representatives among themselves to form a governing 

body. Thus, it commonly referred to as the government of the people, for the people and by the 

people. According to Diamond (2010), democracy usually consists of four key elements namely 

(i) A political system for choosing and replacing the government through free and fair elections, 

(ii) The active participation of the people as citizens in politics and civic life, (iii) Protection of the 

human rights of all citizens and (iv) A rule of law in which the laws and procedures apply equally 

to all citizens irrespective of colour, gender, race, religion or ethnicity. Therefore any form of 

government in which power either resides in an individual or is held by a small number of 

individuals cannot be said to be a democratic government. Hence, legal equality, political freedom, 

rule of law and freedom of speech and association are the ingredients of democracy (Guseh and 

Oritsejafor, 2007: Nwogu, 2010). Hence, the focus of this paper is to examine the impact of the 

recent global oil recession on the performance of our nascent democracy and to explore the options 

available in managing the challenges. 

2.0 The Place of Oil in the Nigerian Economy 

In discussing the place of oil in the Nigerian economy, let us briefly look at the history of the oil 

and gas industry in Nigeria. It is recorded that Oil was discovered in Nigeria in 1956 at Oloibiri in 

the Niger Delta after about half a century of exploration. The discovery was made by Shell-BP, 

which at the time was the sole concessionaire. Nigeria joined the ranks of oil producers in 1958 

when its first oil field came on stream producing about 5,100 bpd. After 1960, exploration rights 

in onshore and offshore areas adjoining the Niger Delta were extended to other foreign companies. 

 

With the rise in the world oil price in early1970s, Nigeria was able to reap instant riches from its 

oil production. Soon after, Nigeria joined the Organization of Petroleum Exporting Countries 

(OPEC) in 1971 and established the Nigerian National Petroleum Company (NNPC) in 1977- a 

state-owned and controlled company which is a major player in both the upstream and downstream 

sectors. By the late seventies and early eighties, Nigeria had attained a production level of over 2 

million barrels of crude oil a day. Although production figures dropped in the eighties due to 

economic slump, the year 2004 saw a total rejuvenation of oil production to a record level of 2.5 

million barrels per day. It is understood that current development strategies in the light of security 

challenges, pipeline vandalism and agitations for resource control in the Niger Delta region in the 

recent past, are aimed at increasing production to at least the 2.5 million barrels per day achieved 
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when there was relative stability in the polity. However, and in spite of the relative calm in 

the Niger Delta region in the recent past, oil production for much of March, 2017 has surprisingly 

averaged 1.6mbd only-a far cry from the government’s target 2.5 mbp. 

Oil revenues are the main funding source for government spending in many oil-exporting 

countries.  Variations in oil prices thus have a potentially large role in determining policy direction, 

both fiscal and monetary. Since mid-2014, oil prices on the world market have continued to fall 

rapidly. Measured in US dollars, the price has fallen by approximately 50 per cent since June, 

2014. The falling oil prices are largely deemed to be an effect of the increased supply of oil, but 

slightly worsened global growth prospects are also deemed to have played a part. The 

consequences of this trend are expected to be different in oil importing and in oil exporting 

countries. Whereas an oil price increase should be considered good news in oil exporting countries 

and bad news in oil importing countries, the reverse should be expected when the oil price 

decreases. The transmission mechanisms through which oil prices have an impact on real 

economic activity include both supply and demand channels (Ogbulu and Torbira, 2012).  

 

The supply side effects are related to the fact that crude oil is a basic input to production, and 

consequently an increase in oil price leads to a rise in production costs that induces firms to lower 

output. Oil price changes also entail demand-side effects on consumption and investment. 

Consumption is affected indirectly through its positive relation with disposable income. The 

magnitude of this effect is in turn stronger the more the shock is perceived to be long-lasting. 

Moreover, oil prices have an adverse impact on investment by increasing firms’ costs. It is worth 

noting that, in addition to the previously discussed impacts of oil prices on supply and demand, oil 

price changes influence foreign exchange markets and inflation, thus, giving rise to indirect effects 

on real activity (Ogbulu, Torbira and Umezinwa, 2015). 

2.1 Oil and Selected Key Macroeconomic Variables   

There is therefore ample empirical and measurable evidence to demonstrate that Oil and its sister 

product Gas play a dominant role in Nigeria's economy. Without bothering our audience with 

more complex econometric studies on the link between the oil industry and key sectors of the 

economy,  Tables 1, 2 and 3 below show in the simplest terms the contribution of the Oil and 

Gas industry to aggregate production, total Federal Government revenue and total trade (imports 

and exports) in Nigeria between 1981 and 2015. 

 

 

 

 

 

 

Table 1: Contribution of Oil and Gas Industry to Nigeria’s GDP (N’ Billion) 
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Period GDP at 

current 

basic prices 

Output of Oil 

and Gas 

Industry 

Output of 

Agric Sector 

Output of the 

Industrial 

Sector 

1981 144.83 6.01 

(4.15%) 

17.05 

(11.77%) 

33.99 

(23.47%) 

1985 192.27 6.70 

(3.48%) 

34.24 

(17.81%) 

44.44 

(23.11%) 

1990 499.68 58.79 

 (11.77%)  

106.63 

(21.34%) 

89.17 

(17.85%) 

1995 2,895.2 450.48 

 (15.56%) 

790.14 

(27.29% ) 

418.22 

(14.22% ) 

2000 6897.48 1284.86 

(18.63%) 

1508.41 

(21.87% ) 

815.65 

(11.83% ) 

2005 22269.98 3402.31 

(15.28%) 

6032.33 

(27.09% ) 

1677.85 

(7.53% ) 

2010 54612.26 8657.84 

 (15.85% ) 

13048.89 

(23.89% ) 

3375.36 

(6.18%) 

2015 94,144.96 6238.44 

(6.63 %) 

19636.97 

(20.86% ) 

8835.34 

(9.38 %) 

Source: CBN Statistical Bulletin (2015) 

From Table 1, it is evident that the contribution of the Oil and Gas industry was 4.15% in 

1981and declined further to 3.48% in 1985 when there was severe economic downturn due to 

the decline in the world oil market. By the year 1990, the contribution of oil and gas had 

increased steadily from 11.77% to 15.56% in 1995 and further increased to 18.63% in 2000. 

Expectedly, the contribution of the sector declined markedly to 6.63% in 2015 in response to the 

contraction in the national economy due mainly to the decline in global oil industry. However, 

in comparison to the contribution of Agriculture and Industry respectively to GDP, we find that 

the Oil sector dominated the Industrial sector in all of those years in Table 1 except in 1981 and 

1985 when global oil price was in decline. In contrast, the contribution of Agriculture to GDP 

remained higher than any of the other two sectors from 1990-2015 except for the years 1981 and 

1985. 

 

 

 

 

 

 

 

Table 2: Contribution of Oil Revenue to Total Federal Government Revenue 



Journal of Finance and Economic Research, Vol. 4, No. 1, 2019. www.absudbfjournals.com.  

 

ISSN: 2251-015X 9 
 

Year Total Govt 

Revenue 

(₦’Billion) 

Non-oil 

Revenue 

(₦’Billion) 

Oil Revenue 

(₦’Billion) 

Ratio of oil 

Revenue to Total 

Revenue (%) 

1981 13.29 4.73 8.56 64.41 

1985 15.05 4.13 10.92 72.56 

1990 98.10 26.22 71.89 73.28 

1995 459.99 135.44 324.55 70.56 

2000 1906.16 314.48 1591.68 83.50 

2005 5547.5 785.1 4762.4 85.85 

2010 7303.67 1907.58 5396.09 73.88 

2015 6912.5 3082.41 3830.1 55.41 

Source: CBN Statistical Bulletin (2015) 

When viewed from the perspective of total federal government revenue, Table 2 shows that the 

ratio of oil revenue to total government revenue within the period under review ranged from 

64.41% in 1981 to as high as 85.85% in 2005 but declined to 55.41% in 2015. In spite of this 

decline in 2015, oil revenue in comparison to non-oil revenue has continued to dominate all 

other sources of government revenue. 

 

Table 3: Share of Oil and Gas in Nigeria’s Total Trade 

Year Oil Trade 

(₦’Billion) 

Non-oil Trade 

(₦’Billion) 

Total Trade 

(₦’Billion) 

Ratio of Oil 

Trade to 

Total Trade 

(%) 

1981 10.80 13.10 23.90 45.19 

1985 11.30 7.50 18.80 60.11 

1990 112.70 42.90 155.60 72.43 

1995 1083.40 622.40 1705.80 63.51 

2000 2141.70 789.00 2930.70 73.08 

2005 7937.90 2109.50 10047.40 79.00 

2010 13057.70 7117.80 20175.50 64.72 

2015 9909.70 10011.50 19921.20 49.74 

Source: CBN Statistical Bulletin (2015) 

The figures in Table 3 also buttress the point being made that the oil and gas industry has been 

the main driver of economic development in Nigeria especially since 1970s. Table 3 reveals that 

the share of oil trade involving imports and exports between Nigeria and her trading partners as 

a percentage of total trade increased steadily from 45.19% in 1981 to 72.43% in 1990 and to as 

much as 79% in 2005 before decreasing to 49.74% in 2015. These figures again vividly 

demonstrate that the oil and gas industry plays a very dominant role in the development of the 

Nigerian economy. 
 

 

2.2 Oil Price Volatility and Spill-Over Effects 
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In addition to tracing the contribution of the oil and gas industry to the economy, another 

dimension to this nexus is the issue of volatility pass-through or spillover between oil prices and 

some key macroeconomic variables in the economy such as foreign exchange rates, stock market 

prices, inflation and/or consumer price index and many others depending on the extent and nature 

of the underlying structure of the economy. Several studies and researches conducted in this 

respect have shown that there are significant volatility pass-through between international oil 

prices and foreign exchange rate movements of the Naira to the US dollar and the Nigerian Stock 

Exchange All-share index (ASI) respectively reflecting the import-dependent feature of the 

Nigerian economy. (Ogbulu and Torbira, 2017; Englama, Duke, Ogunleye and Isma’il, 2015; 

Olomola, 2006; Ogbulu, 2018). 

Again, we can demonstrate in a nutshell the linkage between the volatility ofcrude oil prices, 

exchange rates of the Naira and stock market prices respectively by using simple graphs without 

the use of sophisticated econometric techniques of GARCH, co-integration and error correction. 

To have a better picture of these swings or volatility,  Figure 1 below shows very simple graphs of 

the monthly crude oil price movements (DPO), foreign exchange rates (FXR), Consumer Price 

Index (CPI) and ASI for the period 1985:1 to 2015:12. 

 

Fig.1: Basic graph showing co-movements of DPO, ASI, CPI and FXR. 

 

From the graphs, we can observe the fact that periods of low prices in crude oil are associated with 

periods of low values of FXR, CPI and ASI respectively while periods of high crude oil prices are 
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also associated with periods of high values of these variables. In simple terms, these patterns of 

movements suggest that there exist direct relationships among the variables over time. In fact, by 

the end of 2016, oil price was as low as $40 per barrel, while FXR was as high as N500/$ 

underscoring further the strong link between oil price and these key macroeconomic indicators. 

 

Table 4: History of Crude Oil Price Fluctuations (1948-2016) 

Year     Price Range in USD per barrel 

1948 - 1970    $2.5 - $3 

1974 - 1978    $12.52 - $14.57 

1979 - 1980    $14 - $35 

1981 - 1986    $10 - $15 

1990 - 1991    $20 - $25 

1997 - 1998    $17 - $18 

2000 - 2003    $30 
2004 - 2008    $41 - $140 
2009 - 2013    $61 - $90 

2014 – 2016   $54 - $32 

Source: IMF Statistics 

For instance, Table 1 above depicts the price evolution of oil in the international market from 1948 

to 2016. We can deduce from the abridged data that there has been an increasing trend in the global 

price of oil since 1948 from $2.5/barrel to $140/barrel in 2008, however with observed swings 

within the period under reference.  

3.0  Crude Oil Price and Democratic Governance 
 

The anchor of all democratic governments is democracy which in popular terms simply means 

government of the people, by the people and for the people. From its earliest beginning in the 

Greek City- States and the Roman Empire to these modern times, democracy depicts a system of 

government in which the citizens of a country exercise power directly or through elected 

representatives from among themselves to form a government (Appleby, 1992). Philosophers in 

political science have come to the consensus that democracy has four distinct ingredients namely-

(i) A political system for choosing and replacing government through free and fair elections, (b) 

The active participation of the citizens in politics and civic life, (c) Protection of the human rights 

of all citizens irrespective of color, race, religion, gender and status, and (d) A rule of law according 

to which the laws and procedures apply equally to all citizens. Thus, a democracy is characterized 

by legal equality, political and economic freedom, as well as the rule of law (Barro, 1996). 

Since the advent of the fourth republic in Nigeria in 1999, which is our third attempt at democratic 

governance, we find that all the political parties contending for power have basically the same 

campaign promises or objectives irrespective of their political leanings. These campaign promises 

usually mirror the broad fundamental objectives of State policy as enshrined in our Constitution 

and include economic, political, social, cultural, educational and environmental objectives which 

should guide the conduct of State policies and actions. 

It stands to reason therefore that given the nexus between oil revenue (oil price) and total 

government revenue at both the Federal, State and Local Government levels, both in terms of 

volatility and contribution, as depicted in Tables 1, 2 and 3, the ability of Government to deliver 
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the dividends of democracy as promised would almost certainly be hampered by the vagaries of 

the oil sector. This scenario would definitely pose serious challenges to Government in trying to 

deploy the meager resources at its disposal to satisfy the yearnings of the citizenry, both in the 

short-run and in the long run. In such situations, some government programmes, projects and 

fundamental policies and objectives would be adjusted or scaled down while some would be 

dropped entirely as the quantum of funds from the Federation Account and other sources begin to 

decline due to the global oil recession (Daniel and Samuel, 2012). 

3.1  Oil Recession and Implication for Non-Oil Revenue 

The obvious and immediate consequence of oil recession for many Governments would be 

manifested in a renewed focus on the Non-oil revenue component of Total government revenue as 

a means of making up for the shortfall in oil revenue. Sources of non-oil revenue include mainly 

taxes of different kinds-Company income tax, Personal income tax, Capital Gains tax, Value added 

tax, import duties, Excise duties, etc., fines, fees, levies and others. Being practitioners in the area 

of generating revenue, your expertise, dexterity, commitment, uprightness, accountability and 

creativity would be highly needed if revenue targets must be met. For efficient tax administration 

to be achieved, the basic canons of a good tax system must be adhered to at all times. These include 

the cannons of equality, certainty, convenience and economy (Okpara, 2002)   

The payment of tax of whatever form or type by market participants, being a cash outflow, is 

generally painful. Thus the strategy to be adopted in shoring up non-oil revenue should focus more 

on getting more market participants and activities into the tax bracket (that is increasing the tax 

base) than increasing the tax rate for a citizenry that is already impoverished and weak. For 

example, Lagos State is adjudged as the richest State in Nigeria and records have it that property 

tax constitutes one of the largest sources of its non-oil revenue (IGR). Such should be emulated by 

other States in the Federation. 

3.2 Socio-Economic Consequences 
 

Being largely a mono-product and oil-dependent economy, the consequences of oil recession in 

the global oil market on the National economy and the socio-economic and political life of 

Nigerians are legion and far-reaching. As already evident in the data provided in Tables 1, 2, 3 

above, the impact of oil recession can be seen in declining economic growth rate, fall in aggregate 

production, investments, infrastructural development and manufacturing capacity since 2015. 

With the contraction of the economy comes high rate of unemployment, crime, inflation, foreign 

exchange rates and mounting public debt both domestic and external. Today, the unemployment 

rate in Nigeria is alarming with many graduates unable to secure any job five, eight and even ten 

years after graduation. Such abject situation generates social unrest, crime and general apathy 

Furthermore, the ability of government, at all levels and irrespective of political party, to pursue 

other socio-economic goals like adequate healthcare, sound and qualitative education, provision 

of security for all citizens, provision and sustenance of welfare schemes, protection of human 

rights and justice for all have been greatly constrained by the recent oil recession. The challenges 

are enormous and daunting for both government and the citizenry. There is therefore no gainsaying 

the fact that the country needs a dedicated, visionary, patriotic and transparently honest leadership 

that can galvanize the citizenry around a common national ethos or trajectory in the likes of Fidel 

Castro of Cuba, Tito of Yugoslavia and Lee Kuan Yew of Singapore. 
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4.0 The Way Forward 

Thus far, we have tried to survey the various dimensions of the impact of the recent global oil 

recession not only on key macroeconomic variables but also on the ability of government to pursue 

good democratic governance. What then is the way out of this recurring cycle of boom and burst 

in which successive governments have always  responded in almost the same manner which at best 

can be described as ad-hoc, uncoordinated and eclectic. We are all living witnesses to the abysmal 

results of such eclectic policies in response to these oil shocks which happened in 1974-1975, 

1980-1983, 1990-1993, 1998, 2001-2002 and now the current recession of 2015-2017.Although, 

we have always been lucky to wriggle out of the adverse effects of such shocks by one fortuitous 

event or the other (wars, border conflicts, blockades and shutdowns, etc) in the global market, 

there is little evidence to show that any lessons have been learnt. Given the above and the 

peculiarities of our country, we recommend the following. 

4.1 Diversification of the Economy 
 

As the name implies, diversification ordinarily means not putting all your eggs in one basket. As 

an economic and financial strategy, diversification involves a conscious and deliberate allocation 

of a nation’s resources, both material and human, across different sectors of the economy to 

achieve balanced growth with minimal risk. In finance, diversification and in fact, efficient 

diversification for that matter, is the spreading of investments across different assets which are 

negatively correlated to achieve maximum return with minimal risk (Francis, 1983).  

It is sad to note that successive governments have played lip service to the policy of diversification 

in Nigeria. Yet diversification holds the key to our desired march away from an import-dependent 

and consumption-based parasitic economy to a production-based and well diversified competitive 

economy that can guarantee sustained and robust growth of the Nigerian economy. A well-

diversified and productive economy ensures sustained increase in aggregate production, 

employment, national income and hence government revenue, both oil and non-oil at all levels of 

government, be it Federal, State or Local Governments. It has therefore become imperative that 

serious efforts are put in place to diversify the Nigerian economy away from oil to the agricultural 

and industrial sectors. 

In the light of the above, we must commend immensely the efforts of the current administration in 

Abia State led by His Excellency, Governor Ikpeazu Ph.D in providing infrastructural 

development and the enabling socio-economic environment for Aba which is the industrial hub of 

Nigeria. In fact, provide good roads, power, water, industrial parks and security to Aba and watch 

the entrepreneurs transform Aba into an industrial mega-city with the attendant upsurge in 

government revenue over time.   

4.2 Prudent Management of National Resources 

Efficient management of resources is a pre-requisite for performance whether at the individual, 

corporate or in the public sector. No Nation can develop to its full potential where the Nation’s 

economic and political managers shun efficient management principles and where corruption and 

graft have become institutionalized. Lack of prudence in the management of national resources 

leads to wastages, leakages, misallocation of resources and lost opportunities. Under such 

circumstances therefore, the ability of the State to provide good democratic governance is severely 

hampered even with windfall revenues as has been experienced severally in the past in this country. 
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4.3 Human Capital Development 

There is the need to constantly invest in human capital to increase the ability to absorb and use 

knowledge in today’s knowledge-driven global economy and Nigeria including our dear State, 

Abia cannot be left behind. Investing in human capital by way of quality education and on-the-job 

training will ensure that we have the right caliber of human resources to drive the much needed 

diversification mentioned earlier. It should be noted that a well-informed and literate citizenry, 

enlightened and politically-conscious is an asset to the achievement of the goals of democratic 

governance anywhere any day. 

 

4.4   Acquisition of Technology 

Closely related to human capital development is the need to enact policies that will support the 

acquisition of technologies and absorption of knowledge in diverse sectors of the economy. The 

Chinese and the Asian Tigers have perfected this strategy so much so that today they have moved 

away from being third world countries to fastest growing economies in the world. 

 

4.5   Appropriate Foreign Exchange Regime 

Given that Nigeria is an import-dependent economy with very weak industrial sector, the foreign 

exchange rate of the Naira to other national currencies plays a significant role in determining 

resource allocation in many sectors of the economy. It is my contention here that the flexible 

exchange rate regime adopted by Nigeria since 1986 in the wake of the IMF-induced Structural 

Adjustment Programme (SAP) has not and cannot help Nigeria in its quest to achieve sustainable 

balanced growth of the economy at this stage of our economy. The SAP-induced flexible exchange 

rates are predicated on the theory of free market system (perfectly competitive) in which the 

interplay of the forces of demand and supply for foreign exchange produces an equilibrium rate 

adjudged fair and right. This is as far as theory goes.  

However, the realities on the ground are markedly different. The foreign exchange market in 

Nigeria as with any third world country is characterized by the existence of many buyers but one 

dominant supplier (the CBN) and so cannot be said to be a perfect market and as such the 

equilibrium exchange rates obtainable in that market are neither fair nor right. On the contrary, the 

resulting exchange rates have worked to the utter disadvantage of industrialists, manufacturers as 

well as SMEs who now have to import capital goods and raw materials at a very high cost.  

Given the structural rigidities in the Nigerian economy, the weak industrial base, the very high 

infrastructural deficiency index and the stage of economic development of the country, I submit 

that the appropriate foreign exchange regime for Nigeria now is the Fixed Exchange Regime in 

which a Central Authority will be given the responsibility of fixing a rate that it deems optimal 

and which will enable industrialists and manufacturers access to FX to import the much needed 

capital goods and raw materials to drive the economy, boost production and employment in the 

short-term.  In the long-run by which time the economy would have reached the expansion stage 

of development in which domestic production would have expanded sufficiently to the point where 

domestic producers are looking for external markets to explore, then a flexible exchange regime 

would become appropriate to ensure that our exports are competitive in the world markets. This 

represents a brief outline of the foreign exchange dimension of the mix of policies that must be 

fashioned out and implemented to achieve sustainable growth and increased revenue for 

government. 
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4.6 Authentic and Patriotic Leadership 

As earlier mentioned, no matter how elegant or appropriate the economic-cum-state policies are, 

if the political will and leadership are deficient then there is no way the Nation or any component 

thereof can achieve its full potential and deliver the dividends of democratic governance to its 

citizens. It is therefore very imperative that we put our acts together and elect leaders who are 

patriotic, committed, honest, transparent, knowledgeable and who can deliver on their promises 

because once elected they ultimately decide who gets what when and how (Laski, 1980). 

5.0 Conclusion 

This paper set out to examine the link, if any, between oil price recession in the international 

market and some key macroeconomic variables in Nigeria with a view to exploring the 

implications and consequences of such oil price recessions on democratic governance in Nigeria 

and Abia State in particular. Given the oil-dependent structure of the economy, this paper has 

demonstrated that recession in the global oil market ultimately translates to a fall in oil revenue for 

the governments in Nigeria. Such decline in oil revenue and by extension, total government 

revenue, necessarily imposes a lot of challenges to governments in their quest to deliver the 

dividends of democratic governance to the people. 

To address this issue of fiscal imbalance, the onus therefore rests in part, on the ability of tax and 

revenue collectors to shore up internally generated revenue (IGR) efficiently and effectively by 

being creative, hardworking and transparently honest. Beyond generating IGR to augment for the 

shortfall in government revenue, the paper recommends that a well-diversified economy away 

from oil to industrial development and agriculture among others, is a sin qua non for combating 

volatility in global oil price. However, it is stressed that a well-diversified economy can only be 

achieved when the appropriate mix of fiscal, monetary, exchange rate, industrial, technological, 

trade and incomes policies are put in place.  

Over and above all these, the author posits that patriotic and committed leadership with the 

appropriate political will and climate conducive to economic development is needed in achieving 

good democratic governance at all levels of government in Nigeria. 
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