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Abstract 
 

Set against the dwindling economic fortunes of Nigeria since independence and more acutely the 

recent economic downturn since 2015, the paper examines the imperatives of making Aba the 

Dubai of Africa. Given the economic potentials of Aba both in terms of material and human 

capacity, the author advocates for the design and implementation of a set of economic policies 

which if rigorously implemented with the appropriate political will, will dramatically transform 

the economic landscape of Aba and by extension the entire South Eastern States and Nigeria in 

general. These include but not limited to the design and implementation of an Abia Integrated 

Development Framework (AIDF), diversification of the economy, acquisition of appropriate 

technology, appropriate foreign exchange regime, massive infrastructural development, human 

capital development as well as the emergence of an authentic and patriotic leadership.   

 

1.0   Introduction 

It is with a great sense of humility that I stand before you today to brainstorm with you on this 

topic which I consider very important and germane at this point in time in the annals of our 

development. Given the level of poverty, insecurity, unemployment, youth restiveness, drug 

abuse, child trafficking and other forms of social vices staring us in the face in Nigeria today, this 

topic could not have come at a more apposite time. As at 2010, official unemployment rate in 

Nigeria was as high as 21.4%, manufacturing capacity utilization is a paltry 35% and inflation has 

remained in the double digit zone for many years now even though only last week, we were told 

that inflation will come down to single digit level by the year 2018 and Nigerians received the 

news with so much glee as if that is the way to tame inflation. 

It is therefore worrisome to observe that our situation appears to be unique to Nigeria. Compared 

to other countries at the same level of development with Nigeria, the level of underdevelopment 

in this country should give all well-meaning Nigerians what I would today call development pox, 

just to drive home the point forcefully. A few comparative statistics will suffice. As at 2015, per 

capita income in Malaysia was $26,315, $85,253 in Singapore, $36,511 in South Korea, $67,617 

in UAE while in Nigeria it was as low as $6,108.  

The relevant questions to ask ourselves are these. How and where did we get it wrong? What can 

be done to lift Nigeria and its component parts including Aba from this economic doldrum and 

hopelessness? It is against this background that this paper is geared towards exploring the 
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modalities and strategies that must be adopted by all stakeholders to make Aba, the economic hub 

of Abia State, the Dubai of Africa, the equivalent of Dubai in United Arab Emirates (UAE). 

2.0 What Makes Dubai Tick? 

The United Arab Emirates is a federation of seven monarchies: Abu Dhabi, Ajman, Dubai, 

Fujairah, Ras Al-Khaimah, Sharjah, and Umm al-Qaiwain. The Federal Supreme Council (the 

seven rulers of the individual emirates) selects the president and vice president for five-year terms 

with no term limits. For instance, Abu Dhabi ruler Sheikh Khalifa bin Zayed al-Nahyan has been 

president since November 2004. However, in 2011, the government responded to protests calling 

for greater political participation by expanding the number of people allowed to vote in the 

September 2011 Federal National Council elections.The UAE is a very wealthy country due 

mainly to its small population of approximately 9.6 million people as at 2015 and vast deposits of 

oil and gas. The country produces about 3mbd of crude oil and proven oil reserves are estimated 

at 98.8 billion barrels which makes UAE the country with the 3rd largest oil reserves in the world 

after Saudi Arabia and Iraq. In addition, gas reserves are also estimated at 6 trillion cubic metres 

representing 4% of world gas reserves and the gas reserves are expected to last for another 60 

years. 

 

It is one thing to have abundant natural resources and quite another to optimally harness and 

manage these resources to achieve the greatest good and welfare for the greatest majority of the 

citizenry through efficient and effective management of  men and material resources. The story of 

UAE and hence Dubai as one of the monarchies in UAE is the perfect story of prudent 

management, commitment to the national ethos, transparency and adherence to the rule of law and 

the records are there for all to see. According to the ranking of the World Bank’s “Doing Business 

Report” around the world, Dubai ranked 33rd out of a sample of 183 countries in 2012. 

2.1 Comparative Statistics between Nigeria and UAE 

Table 1 below shows at a glance, the economic metrics of UAE and Nigeria extracted from Index 

of Economic Freedom, 2017- a publication by the Heritage Foundation of the Institute for 

Economic Freedom, Washington DC, USA. Although the publication is published in 2017, the 

data used are for the year 2015. 
 

 Table 1: Summary Economic Facts on UAE and Nigeria 2017 

S/N Item UAE NIGERIA 

1 Population 9.6 million 178.7 million 

2 GDP (PPP) $647.8 billion $1.1 trillion 

3 Growth Rate 3.96% 2.7% 

4 Per capita income $67,617 $6,108 

5 Unemployment 3.7% 5.8% 

6 Inflation (CPI) 4.1% 9.0% 

7 Exchange Rate Dirham 3.768/$ N370/$ 

8 FDI (Inflows) $11.0 billion $3.1 billion 

  Source: Index of Economic Freedom (2017). 

From Table 1, it is evident that the discrepancy between Nigeria and UAE is very glaring. The per 

capita income of UAE at $67,617 is in multiples of that of Nigeria which stands at a paltry 

$6,108.Foreign Direct Investment (FDI) inflow to UAE is a whopping $11billion whereas it is 
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only $3.1 billion in a country as large as Nigeria with a population of 178.7 million people. The 

sheer size of Nigeria’s population is supposed to be a big and attractive market for FDI. Growth 

rate in GDP is 3.96% in UAE and 2.7% in Nigeria as at 2015 and this positive rate has obviously 

been eroded by the negative growth rates recorded in the past one and a half years. The UAE 

currency is strong and stable at UAE Dirham 3.768/$ compared to Nigeria’s exchange rate of 

₦370 to the US dollar. 

It is therefore not difficult to comprehend why UAE ranked 8th out of a total 180 countries 

surveyed in the computation of the Index of Economic Freedom, 2017 published by the Heritage 

Foundation earlier cited. In Table 2, we present the rankings and scores for a selected number of 

countries to drive the point home.  

The 2017 edition of the Index of Economic Freedom involved a sample of 184 countries but only 

180 countries had full data. Libya, Syria, North Korea and Somali had no data and were omitted 

in the survey. A total of twelve (12) parameters grouped into four broad categories were used in 

computing the index. These include; 

1) Rule of Law made up of- Property Rights, Judicial Effectiveness and Government 

Integrity. 

2) Government Size- Tax burden, Government spending and fiscal     health. 

3) Regulatory Efficiency measured by-Business freedom, Labour freedom and monetary 

freedom and 

4) Market Openness which includes-Trade freedom, Investment freedom and financial 

freedom. 
 

 

Table 2: Index of Economic Freedom for Selected Countries, 2017 

S/N Country World Ranking/Score Regional Ranking Region 

1 Hong Kong 1(89.8) 1 Asia-Pacific 

2 Singapore 2 (88.6) 2 Asia-Pacific 

3 New Zealand 3 (83.7) 3 Asia-Pacific 

4 UAE 8 (76.9) 1 North Africa/Middle East 

5 South Korea 23 (74.3) 6 Asia-Pacific 

6 Malaysia 27 (73.8) 7 Asia-Pacific 

7 Nigeria 115 (57.1) 16 Sub-Saharan Africa 

8 USA 17 (75.1) 3 Americas 

9 Ethiopia 142 (52.7) 31 Sub-Saharan Africa 

10 South Africa 81 (62.3) 6 Sub-Saharan Africa 

Source: Index of Economic Freedom (2017). 

 

From Table 2 above, Hong Kong ranked first in the world ranking and also first in the Asia-Pacific 

regional ranking. UAE ranked 8th in the world and first in the regional ranking. On the other hand, 

Nigeria ranked a distant 115th in the world ranking and 16th in the Sub-Saharan Africa regional 

ranking.  

 



Journal of Finance, Banking and Investment, Vol. 5, No. 1, 2019. www.absudbfjournals.com. 
 

 

168 
 

2.2 How did UAE Achieve this Feat? 

The UAE was able to achieve this phenomenal economic transformation from a predominantly 

agrarian and mercantilist country to a world class industrial and business hub of the century 

through embarking on an integrated development framework focusing on economic growth, social 

development as well as institutional reorganization.  Thus, a combination of effectiveness of 

government policy including fiscal policy in particular, efficiency of the social safety net, pensions 

and non-imposition of taxes that would have constituted a heavy burden on individuals, companies 

and the business sector in general is at the core of this great achievement in socio-economic 

transformation.  

It is observed that this broad-based and dynamic growth in the United Arab Emirates has been 

underpinned by continuous efforts to strengthen the business climate, boost investment, and foster 

the emergence of a more vibrant and diverse private sector. The generally liberal trade regime has 

helped to sustain momentum for growth. The UAE aims to be a regional financial hub, and its 

banking sector is resilient. Overall fiscal soundness is well maintained, although the non-oil deficit 

has widened as the government’s overall surplus has fallen. Coordinating the various emirates’ 

fiscal policies and improving the transparency of public finances remain critical tasks. Keeping 

the legal framework effective and independent will be vital to continuing to attract dynamic 

foreign investment.  

2.2.1 On rule of law as one of the broad categories of the index, each emirate establishes its own 

land ownership procedures. Although the judiciary is not independent and court rulings are subject 

to review by the political leadership, the rule of law is generally well maintained, and the UAE is 

considered one of the region’s less corrupt countries. A campaign to reform public services was 

launched in 2015, but the most significant government decisions are still taken only by the 

emirates’ ruling families. 

 

2.2.2  On government size, the UAE has no income tax and no federal-level corporate tax. There 

are different corporate tax rates for certain activities in some emirates. The overall tax burden 

equals 19.0 percent of total domestic income. Government spending has amounted to 33 percent 

of total output (GDP) over the past three years, and budget surpluses have averaged 3.5 percent of 

GDP. Public debt is equivalent to 19.4 percent of GDP 

 

2.2.3 On regulatory efficiency, there is no minimum capital requirement for establishing a 

business, and licensing requirements have been streamlined. Employment regulations are 

relatively flexible, and the non-salary cost of employing a worker is not high. In 2016, the IMF 

commended the government for eliminating fuel subsidies, raising tariffs on water and electricity, 

and scaling back grants and transfers to government-run enterprises. 

 

2.2.4 On openness of markets, trade is extremely important to the UAE’s economy.  The value 

of exports and imports taken together equals 176 percent of GDP. The average applied tariff rate 

is 3.2 percent. In general, foreign investors may own majority stakes in companies outside of “free 

zones.” State-owned enterprises distort the economy. The financial sector provides a full range of 

services, but the state presence is considerable. Capital markets are open and vibrant. (Index of 

Economic Freedom, 2017, Heritage Foundation). The survey however, observed that as economic 

freedom increases in the world, global economy expands and poverty falls. This is predicated on 

the following assumptions; 
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i. Countries that allow private ownership of property protected by an effective judicial 

system more often than not, encourages more entrepreneurial initiative than do countries 

that require collective or government ownership or control of economic resources. 

ii. Governments that dominate their countries’ economies with heavy and multiple 

taxation and deficit spending end up impoverishing their citizens through prolonged 

economic stagnation exacerbated by high debt burdens. 

iii. Open competition facilitated by regulatory efficiency promotes greater productivity and 

ensures better organized allocation of resources than do systems that practice central 

planning. 

iv. Countries that practice some version of free market capitalism with economies open to 

global trade, investment and financial markets, do better than those that are protectionist 

or that shun economic linkages with others. 

In summary, the report noted that policies that promote economic freedom, whether through 

improvements in the rule of law, the promotion of efficiency, openness and transparency or 

through suitable restraints to the size and reach of government, therefore provide the environment 

that can best inspire people to develop practical solutions to the economic and social challenges 

that confront them as members of a given society. (Heritage Foundation, 2017) 

2.3 Summary of the Index of Economic Freedom Report for Nigeria 
 

2.3.1 Rule of Law: The report on Nigeria observed that protection of property rights is weak, 

although the World Bank’s 2016 Doing Business survey reported that fees for property transfers 

had been reduced. The judiciary has some independence but is hobbled by political interference, 

corruption, and a lack of funding. Corruption is rarely investigated or prosecuted, and impunity 

remains widespread at all levels of government. Protectionism driven by currency devaluation has 

led to increased smuggling. 

 

2.3.2 Size of Government: The report noted that the top individual income tax rate is 24 percent, 

and the top corporate tax rate is 30 percent. Other taxes include a value-added tax and a capital 

gains tax. The overall tax burden equals 2.8 percent of total domestic income. Government 

spending has amounted to 12.6 percent of total output (GDP) over the past three years, and budget 

deficits have averaged 2.8 percent of GDP. Public debt is equivalent to 11.5 percent of GDP. 

 

2.3.3 Regulatory Efficiency: Continuing, it is observed that despite recent reforms, the structural 

changes that are needed to develop a more vibrant private sector have not emerged, and the oil 

sector still dominates overall economic activity. In the absence of dynamic non-energy growth, a 

more vibrant labor market has not emerged. To tackle chronic shortages, the government cut 

gasoline subsidies in May 2016 by 67 percent. Nigeria regulates prices on electricity. 

 

2.3.4 Openness of Markets: The report observed that trade is moderately important to Nigeria’s 

economy; the value of exports and imports taken together equals 31 percent of GDP. The average 

applied tariff rate is 11.3 percent. In general, foreign and domestic investors are treated equally, 

but the judicial and regulatory systems impede foreign investment. The banks are highly exposed 

to the energy sector, and nonperforming loans have been increasing rapidly. Thus, the difference 

between Nigeria and the UAE is crystal clear and painful. Despite the enormous natural and human 



Journal of Finance, Banking and Investment, Vol. 5, No. 1, 2019. www.absudbfjournals.com. 
 

 

170 
 

resources at the disposal of our country, Nigeria is still groping in the dark unable to locate its 

trajectory. What then is the way forward? 

 

3.0 How to Make Aba the Dubai of Africa: Policy Issues 

3.1 Brief Profile of Aba 

Colonial Aba was established at the crossing between the Owerri-Calabar road and the Port 

Harcourt-Enugu railway. This position attracted several manufacturing industries and trading 

enterprises. In general, the pre-independence era is remembered as a time of considerable 

development in trade, expansion of residential areas and population growth. Many of the 

farmlands were bought up and compensation was paid. Farmers moved further away to other 

farmlands and combined it with trading, or went fully into trading or factory work. The Civil War 

had a devastating effect on Aba and its residents. This was also a time of great famine, and many 

residents were forced to leave in 1968, becoming refugees in distant lands. Their properties in Aba 

were destroyed and many lives were lost during those “dark ages”. 

After the war, people started returning to Aba and economic activities built up again. Industrial 

enterprises developed, but the main economic activity remains commerce in all its forms, much of 

it driven by vibrant informal sector activity, including manufacture of textiles, clothing, shoes, 

polyethylene products, beverages and so on. Aba’s growth as a commercial centre was greatly 

boosted by the relocation of many Igbos from Port Harcourt and Calabar, where many Igbos 

owned thriving import-export trading businesses before the war. Because of hostility towards the 

Igbos in these port cities during and after the war, many re-located their businesses to Aba. In the 

case of Port Harcourt, Igbo property left during the war was seized as ‘abandoned property’. Many 

traders now operate their export/import business through the ports of Calabar and Port Harcourt, 

commuting daily from Aba. 

Aba’s population has grown rapidly from a few thousand in the early 1970s to over a million in 

2006 due mainly to trading and employment opportunities. In Aba, located few miles southeast of 

Umuahia and Owerri, large-sized factories and engineering shops went into production during the 

period prior to the Structural Adjustment Programme (SAP) of 1986 creating thousands of new 

jobs. Particularly unusual in the Nigerian context is the rapid and sustained development of a 

number of medium and large-scale, indigenous industries employing over 70 people, in a region 

outside of the main industrial centers of Lagos and Kano-Kaduna.   

Thus, together with Aba and Onitsha, Aba forms part of eastern Nigeria’s new “industrial axis.” 

The Nigerian media regularly call attention to this unusual cluster of vibrant, modern new 

industries, dubbing the region “the Dubai of Africa;” and some are confident enough to call it 

Nigeria’s “Japan” (Brautigam, 1997). 

 

3.2 Challenges Facing Aba as an Industrial Hub 

Industrialization in Aba has stalled as a result of several challenges that need to be addressed, each 

in a specific and targeted manner. These challenges include: 

1. Infrastructure: Includes roads, river/ seaports, power, water, telecommunications .Critical 

economic infrastructure in the country, particularly in the South-East Region, is in very bad 
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shape. The few federal highways connecting to artery roads which should in turn link 

manufacturing firms are all in disrepair. There is no proximal seaport; the river port at 

Onitsha is shallow and dredging work is slow. We need not recount the effect of poor power 

supply on our industries. Pipe-borne water for industrial use is hardly available anywhere 

around. There have been marked improvements in telecommunication coverage but the user 

costs almost eclipse the benefits. 

2. Finance: Financial capital is highly rationed in Nigeria, leaving those who can access it to 

do so at exorbitant costs. Presently, the Monetary Policy rate is 14 percent, average short 

term interest rates swing between 21 per cent per annum for prime customers to 28 per cent 

per annum for others and it is obvious that very few commercial concerns or industries would 

generate sufficient returns to cover such high cost of funds. 

3. Multiple Taxation: It is not uncommon to see agents of the federal, state and local tax 

authorities swoop on businesses to demand the same tax, levy or other fees. Production 

activities are often disrupted for long hours while the premises are sealed off, with huge 

losses. 

4. Foreign Exchange Availability and Rates: In the wake of the recent effective devaluation 

of the Naira by about 50 per cent in the interbank market and by about 100 per cent in the 

parallel market, many factories have closed and laid off staff as they can no longer keep pace 

with rising cost of production and competition from foreign firms. The continuing 

difficulties in accessing foreign exchange from the official and autonomous markets pose a 

serious challenge to industries in Aba. Prospective new manufacturers require foreign 

exchange to import machinery and raw materials while existing enterprises require foreign 

exchange for raw materials importation and this is not readily available. 

5. Technology: The technology required to actively compete in today’s market place is in short 

supply in most industrial sectors. We often find small cottage industries with obsolete 

facilities and technology suggesting that the rapid rate of technological advancement 

globally appears not to be matched in Aba, resulting in stunted industrialization. 

6. Management Deficiency: As businesses grow beyond the scope of management by family 

members, they make serious demands on the management capacities of the promoters. Less 

conservative promoters expand the length and breadth of management of the firms and bring 

in strategic alliances that assist in the day to day operation of the company. As the business 

grows, the company may even consider listing in the capital market as CutixPlcdid in August 

1987 and today is one of the biggest electric wire manufacturing companies in Africa. 

7. Policy Inconsistency: Different governments in Nigeria come up with different polices, 

with many of such policies being significant departures from those of preceding 

governments. This makes planning very difficult and stifles the sustainable growth of 

industries anywhere. 

8. Inadequate Institutional Support: The plethora of agencies with the responsibility of 

ensuring the sustainable development of small and medium enterprises such as in Aba, have 

not lived up to expectation. As a people, we need to forge strategies to ensure that agencies 

like SMEDAN and Bank of Industry have their most vibrant offices in industrial hubs like 

Aba and partner closely with targeted stakeholders. 
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4.0 The Way Forward 

Thus far, we have examined the development path adopted by a country like UAE and Dubai 

particularly in the economic transformation of Dubai so much so that Dubai has now become one 

of the world’s largest industrial and business hubs. Although it is impossible and even not feasible 

to replicate the Dubai model in its entirety, there is nonetheless a lot that we can glean from the 

experience of the country to enable us realize the dream of making Aba, the Dubai of Africa. 

Given the challenges confronting Aba noted earlier and the peculiarities of our country, we 

enumerate a range of policy options that must be undertaken as a mix in order to achieve the 

objective of transforming Aba into a formidable commercial, industrial and tourist centre of 

Nigeria. 

 

4.1 Design and Implementation of an Integrated Development Framework 
 

The task of turning around the fortunes of Aba and Abia in general is daunting and should be 

approached in a methodical and well-thought manner and devoid of eclectic application of 

policies. To achieve this aim requires the design and implementation of an integrated development 

framework and action plan in much the same way that Dubai did which plan could be termed Abia 

Integrated Development Framework (AIDF).  

Given the peculiarities of Abia and the South East in general, the massive socio-economic 

dislocation we suffered as a result of the Civil war and the total or near-total neglect that the region 

has experienced since after the war, the Abia Integrated Development Framework is anchored on 

the “Big Push” development model articulated by development theorists according to which the 

focus of development is to identify the core and strategic sectors or clusters of the economy that 

would bring together entrepreneurs who would be encouraged to invest together in those sectors 

of the economy with a view to growing the domestic market and engender wide spread 

industrialization on account of the massive linkage effect of those core sectors with the rest of the 

economy.  

It is envisaged that the role of government here is to enunciate policies that would help break down 

barriers to investment as well as ensure the mitigation of risks that would prevent wholesale socio-

economic dislocation of the poor and the most vulnerable in the society by providing adequate 

safety nets for the citizenry (Daniel and Samuel 2012). 

The schematic representation of the main outline of the development framework can be depicted 

as follows: 

A. Economic Growth: 

1. Identification and development of key industrial clusters and parks like metal fabrication, 

garments and textiles, furniture, oil and gas, ICT, food processing, paper and paper 

products, etc. 

2. Establishment of trade and industrial free zones around some key industries and sectors 

3. Tax-free policies and incentives 

4. Pro-investment and business environment for FDIs, ease of doing business 

5. Diversification of the economy of Abia away from oil and gas to agriculture and agro-

processing, manufacturing, ICT, tourism etc. 

6. Infrastructural development-roads, sea ports, inland ports, airport, railway, power and 

energy, water.  
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B. Social Development: 

1. Security of life and property 

2. Free Healthcare and Health Insurance 

3. Education, pre-primary, primary, secondary and tertiary 

4. Acquisition of land and property rights 

An integrated development framework as outlined above, which is scalable and with timelines 

provided for the achievement of set targets both in the short, medium and long term is very 

necessary as it ensures that government action at any time is geared towards the achievement of 

the broad objectives of state policy (Al-Faris, 2002). In designing such a development plan, Aba 

and its environ being the nerve centre of business and industry in the state should be well 

accommodated in the plan if we are to realize the dream of making Aba, the Dubai of Africa. 

4.2 Diversification of the Economy  
 

As the name implies, diversification ordinarily means not putting all your eggs in one basket. As 

an economic and financial strategy, diversification involves a conscious and deliberate allocation 

of a nation’s resources, both material and human, across different sectors of the economy to 

achieve balanced growth with minimal risk. In finance, diversification and in fact, efficient 

diversification for that matter, is the spreading of investments across different assets which are 

negatively correlated to achieve maximum return with minimal risk (Francis, 1983).  

It is sad to note that successive governments have played lip service to the policy of diversification 

in Nigeria. Yet diversification holds the key to our desired march away from an import-dependent 

and consumption-based parasitic economy to a production-based and well diversified competitive 

economy that can guarantee sustained and robust growth of the Nigerian economy. A well-

diversified and productive economy ensures sustained increase in aggregate investment and 

production, employment, national income and hence government revenue, both oil and non-oil at 

all levels of government, be it Federal, State or Local Governments. It has therefore become 

imperative that serious efforts are put in place to diversify the economy of Abia State away from 

oil to the agricultural, industrial and manufacturing sectors. 

 

4.3 Infrastructural Development 
 

To transform Aba to the position of being the Dubai of Africa, there must be a massive investment 

in the infrastructure of the city long neglected by successive administrations. In fact, provide good 

roads, power, water, industrial parks and adequate security to Aba and watch the entrepreneurs 

transform Aba into an industrial mega-city. Within the purview of infrastructure, the issue of 

adequate and constant power supply must be given serious attention.  

At this juncture, permit me to say that we must commend immensely the efforts of the current 

administration in Abia State led by His Excellency, Governor Okezie Ikpeazu Ph.D for the 

massive infrastructural development that is currently going on in Aba and the numerous pro-

business policies of government designed to provide the enabling socio-economic environment 

for Aba which is the industrial hub of Nigeria. The proposed Export free zone cutting across 

Ugwunabo, Ukwa East and Ukwa West LGAs as well as the Industrial Park in Owaza, Ukwa West 

LGA are clear steps in the right direction and should be sustained. 

 



Journal of Finance, Banking and Investment, Vol. 5, No. 1, 2019. www.absudbfjournals.com. 
 

 

174 
 

4.4 Human Capital Development 
 

There is the need to constantly invest in human capital to increase the ability to absorb and use 

knowledge in today’s knowledge-driven global economy and Nigeria including our dear State, 

Abia cannot be left behind. Investing in human capital by way of quality and functional education, 

on-the-job training and entrepreneurial studies will ensure that we have the right caliber of human 

resources to drive the much needed diversification mentioned earlier. It should be noted that a 

well-informed and literate citizenry, enlightened and with entrepreneurial spirit is an asset to the 

achievement of the goal of sustained and rapid economic transformation of any society (Baum and 

Lake, 2003). 

 

4.5 Acquisition of Technology 

Closely related to human capital development is the need to enact policies that will support the 

acquisition of technologies and absorption of knowledge in diverse sectors of the economy 

(Aghion, Alesina and Trebbi, 2007). The Chinese and the Asian Tigers have perfected this strategy 

so much so that today they have moved away from being third world countries to becoming the 

fastest growing economies in the world. Here again, we commend the current government in Abia 

State under the able leadership of our Governor for the policy of sending our youths to China and 

other countries for important purpose of acquiring specialized skills in different industries. 
 

4.6 Prudent Management of National Resources 
 

Efficient management of resources is a pre-requisite for performance whether at the individual, 

corporate or in the public sector (Agell, Lindh and Ohlsson, 1997). No nation can develop to its 

full potential where the Nation’s economic and political managers shun efficient management 

principles and where corruption and graft have become institutionalized. Lack of prudence in the 

management of national resources leads to wastages, leakages, misallocation of resources and lost 

opportunities. Under such circumstances therefore, the ability of the State to provide good 

democratic governance is severely hampered even with windfall revenues as has been experienced 

severally in the past in this country. 

4.7 Appropriate Foreign Exchange Regime 
 

Given that Nigeria is an import-dependent economy with very weak industrial sector, the foreign 

exchange rate of the Naira to other national currencies plays a significant role in determining 

resource allocation in many sectors of the economy. It is my contention here that the flexible 

exchange rate regime adopted by Nigeria since 1986 in the wake of the IMF-induced Structural 

Adjustment Programme (SAP) has not and cannot help Nigeria in its quest to achieve sustainable 

balanced growth of the economy at this stage of our economy. The SAP-induced flexible 

exchange rates are predicated on the theory of free market system (perfectly competitive) in which 

the interplay of the forces of demand and supply for foreign exchange produces an equilibrium 

rate adjudged fair and right. This is as far as theory goes.  

However, the realities on ground are markedly different. The foreign exchange market in Nigeria 

as with any third world country is characterized by the existence of many buyers but one dominant 

supplier (the CBN) and so cannot be said to be a perfect market and as such the equilibrium 

exchange rates obtainable in that market are neither fair nor right. On the contrary, the resulting 

exchange rates have worked to the utter disadvantage of industrialists, manufacturers as well as 

SMEs who now have to import capital goods and raw materials at a very high cost.  
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Given the structural rigidities in the Nigerian economy, the weak industrial base, the very high 

infrastructural deficiency index and the stage of economic development of the country, I submit 

that the appropriate foreign exchange regime for Nigeria now is the Fixed Exchange Regime in 

which a Central Authority will be given the responsibility of fixing a rate that it deems optimal 

and which will enable industrialists and manufacturers access FX to import the much needed 

capital goods and raw materials to drive the economy, boost investment and production and 

employment in the short-term.   

 

In the long-run by which time the economy would have reached the expansion stage of 

development in which domestic production would have expanded sufficiently to the point where 

domestic producers are looking for external markets to explore, then a flexible exchange regime 

would become appropriate to ensure that our exports are competitive in the world markets.   This 

represents a brief outline of the foreign exchange dimension of the mix of policies that must be 

fashioned out and implemented to achieve sustainable growth and make Aba a thriving industrial 

centre and the Dubai of Africa of our dream (Ogbulu and Torbira, 2012). 

4.8 Access to Finance 
 

As mentioned earlier, one of the greatest impediments facing business persons or would-be 

entrepreneurs is the issue of finance. Without finance, business plans and ideas would remain in 

the realm of castles in the air, all things being equal. It is therefore important that adequate finance 

in terms of magnitude, timing and cost be accessible to the entrepreneur in order to boost 

investment and production. It is cheery that recently some business persons in Abia State accessed 

credit from the Bank of Industry at reduced rates and this should be expanded.   

4.9  Efficient and Adequate Security System 
 

The provision of adequate and an efficient security system to protect life and property of the 

citizens, both nationals and foreigners, is a sin qua non for any State to exist. Lack of adequate 

security and in fact the mere perception of lack of security scares away investors and business in 

general. The deleterious effect of a state of insecurity is even more pronounced with foreign direct 

investment and tourism. It is therefore imperative that for us to achieve our goal, Aba and Abia in 

general must be made safe for all and sundry, otherwise we descend to that level of society aptly 

described by the great philosopher, Thomas Hobbes, as “the state of anomie”. 

4.10 Authentic and Patriotic Leadership 
 

As earlier mentioned, no matter how elegant or appropriate the economic-cum-state policies are, 

if the political will and leadership are deficient then there is no way the Nation or any component 

thereof can achieve its full potential and deliver the dividends of democratic governance to its 

citizens. It is therefore very imperative that we put our acts together and elect leaders who are 

patriotic, committed, honest, transparent, knowledgeable and who can deliver on their promises 

because once elected they ultimately decide who gets what when and how (Laski, 1980).  

 

5.0   Tourism Potential of Aba 
 

The development of the industrial and commercial potential of Aba into the business hub of 

Nigeria and Africa in general as envisioned will ultimately lead to a boost in the tourism industry 

as is the case in other countries such as Dubai. In fact, in 2008 alone, tourism accounted for over 

30% of Dubai’s GDP. Given the tourist attractions and sites that abound in Abia State, it is not far 



Journal of Finance, Banking and Investment, Vol. 5, No. 1, 2019. www.absudbfjournals.com. 
 

 

176 
 

to see that Aba can be made a tourist destination of international repute. To achieve this requires 

that the following points be noted; 
 

1. Aba and its environ must be made easily accessible by road, rail, and air with state-of-

the-art infrastructure and well maintained roads with efficient public transport system. 

An international airport is a pre-requisite for a booming tourist industry. For example, 

the Dubai International Airport had an annual traffic of over 83.6million passengers in 

2016 while the Emirates Airlines had flights to and fro over 150 destinations worldwide 

in the same year. 

2. State of the art venues, sites and tourist attractions like the Azumiri Blue River, Ojukwu 

Bunker, etc must be developed and adequately maintained. 

3. World class hotels and entertainment centres and venues catering for all needs and 

budgets/classes of tourists. 

4. Existence of business opportunities with pro-business policies in place like tax-free 

incentives, easy repatriation of capital and profits, transparent business regulations, 

abundance of skilled labour and rule of law. 

5. Adequate security for life and property whether local or foreign.    

 

6.0 Conclusion 
 

This paper set out to explore the strategies and policies that could be fashioned to transform Aba 

into the commercial and business hub of Nigeria and Africa in general in much the same way that 

Dubai has emerged as one of the world’s leading international business centres and regional hub 

in the Middle East. It has been observed that although Dubai is blessed with vast reserves of oil 

and gas and a small population, the phenomenal transformation it achieved over the past four 

decades is the result of the sustained and disciplined application of well-thought out development 

strategies anchored on economic growth, social development and institutional reorganization. 

Specifically, this involved a combination of effectiveness of government policy, regulatory 

efficiency and market openness (Gries, Kraft and Meierrieks, 2009).It is noted that although it is 

not feasible to replicate the Dubai model in its entirety, we can learn a lot from the experience of 

the country to enable us realize the dream of making Aba, the Dubai of Africa. Thus, given the 

circumstances and challenges confronting Aba, this paper has canvassed a range of policy options 

which if implemented as a mix will enable us achieve the objective of transforming Aba into a 

formidable commercial, industrial and tourist centre of Nigeria. 

These policy options include first and most important, the design and implementation of an 

integrated development strategy dubbed Abia Integrated Development Framework (AIDF) 

which though all-embracing, focuses on identifying some core or strategic industries and sectors 

of the economy that would bring together entrepreneurs who would be encouraged to invest 

together in those sectors of the economy with a view to growing the domestic market and engender 

wide spread industrialization on account of the massive linkage effect of those core sectors with 

the rest of the economy.  

In addition, other policy options distilled from the global AIDF include, diversification of the 

economy, massive infrastructural development in roads, power, water as well as adequate and 

effective security of life and property, among others. Over and above all these, the author posits 

that patriotic and committed leadership with the appropriate political will and a climate conducive 

to economic development is needed in achieving the goal of making Aba the Dubai of Africa. 
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